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of any expenses incurred by the Com-
mittee in receiving, handling, storing,
and disposing thereof, to the equity
holders or their successors in interest,
on the basis of the number of pounds,
class of o0il and quality credited to each
equity holder’s account in the pool. A
full accounting to each equity holder,
or successor in interest, in each reserve
pool shall be made by the Committee
annually.

§985.58 Exempt oil.

Oil held by a producer or handler on
the effective date of this subpart shall
not be regulated under this subpart if
reported and identified to the Com-
mittee not later than 60 days after that
date. Any such o0il not reported and
identified to the Committee shall be
subject to all regulation under this
subpart.

§985.59 Transfers.

(a) Nothing contained in this part
shall prevent a producer from transfer-
ring the location where that producer’s
annual allotment is produced to an-
other location except that the producer
shall report the transfer to the Com-
mittee within 30 days after the trans-
fer.

(b) A producer may transfer all or
part of an allotment base to another
producer under rules and regulations
established by the Committee, with the
approval of the Secretary: Provided,
That the allotment base obtained by
transfer from another producer or
issued pursuant to §985.53(d)(1) shall
not be transferred for at least 2 years
following transfer or issuance, and that
the person receiving the allotment base
submit to the Committee, evidence of
an ability to produce and sell oil from
such allotment base in the first mar-
keting year following the transfer or
issuance of the allotment base.

REPORTS AND RECORDS

§985.60 Reports.

(a) Inventory. Each handler shall file
with the Committee a certified report
showing such information as the Com-
mittee may specify with respect to any
oil which was held by the handler at
such times as the Committee may des-
ignate.

§985.63

(b) Receipts. Each handler shall, upon
request of the Committee, file with the
Committee a certified report showing
for each lot of oil received, the identi-
fying marks, class of oil, weight, place
of production, and the producer’s name
and address at such times as the Com-
mittee may designate.

(c) Other reports. Upon the request of
the Committee, each handler shall fur-
nish such other information as may be
necessary to enable the Committee to
exercise its powers and perform its du-
ties under this part.

§985.61 Records.

Each handler shall maintain such
records pertaining to all oil handled as
will substantiate the required reports.
All such records shall be maintained
for not less than 2 years after the ter-
mination of the marketing year to
which such records relate.

§985.62 Verification of reports and
records.

For the purpose of assuring compli-
ance with record keeping requirements
and verifying reports filed by producers
and handlers, the Secretary and the
Committee, through its duly author-
ized employees, shall have access to
any premises where applicable records
are maintained, where oil is received or
held, and at any time during reason-
able business hours, shall be permitted
to inspect such handlers’ premises, and
any and all records of such handlers
with respect to matters within the pur-
view of this part.

§985.63 Confidential information.

All reports and records furnished or
submitted by handlers to, or obtained
by the employees of the Committee,
which contain data or information con-
stituting a trade secret or disclosing
the trade position, financial condition,
or business operations of the particular
handler from whom received, shall be
treated as confidential and the reports
and all information obtained from
records shall, at all times, be kept in
the custody and under the control of
one or more employees of the Com-
mittee who shall disclose such infor-
mation to no person other than the
Secretary.
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